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quity markets rallied 
sharply in the holiday short-
ened final week of November 
on the back of renewed expec-

tations for monetary policy accommo-
dation.

The S&P 500 delivered a strong 3.7% 
rally on the week while a weak U.S. 
Dollar (-0.72%) lent additional support 
to non-U.S. markets with developed 
(+4.3%) and emerging (+2.3%) both 
up nicely. Interest rate and commodity 
markets were relatively quiet with the 
10-Year U.S. Treasuries yield closing
down 4bps to 4.02% and oil closing
relatively flat at $58.55/barrel on WTI.

Financial Market Highlights 
•	 The S&P 500 inched into positive ter-
ritory for November on Friday’s close,
a seventh consecutive positive monthly
return for the U.S. equity market, rein-
forcing the prevailing bull market trend.
•	 Technology companies turning to
the bond market to finance massive AI
related capital expenditures are putting
equity market investors into a less com-
fortable posture heading into 2026.

Economic Highlights
•	 Business investment in artificial in-
telligence is estimated to have account-
ed for as much as half of the growth in
GDP, adjusted for inflation, in the first
six months of the year with a positive
skew on personal consumption from AI
stock momentum (wealth effect) also a
meaningful factor.

Policy Highlights
•	 Marginal softening of the Trump 2.0
tariffs is being viewed as a form of fiscal
relief and also a more market friendly
alternative to direct payments back to
taxpayers.
•	 In what has been a unique rate
cutting campaign, discussions have
been centered around FOMC dissent,
Fed independence, and a potential shift
toward a simple majority vote approach,
all of which come with a number of
important considerations.

Bullish Asset Allocation Narratives
•	 Growth conducive policies including
an incrementally less restrictive Fed,
OBBB fiscal stimulus, and business
friendly deregulation.
•	 A healthy consumer with room to
re-lever thanks to lower debt levels and
higher net worth.
•	 Exceptional U.S. corporate earnings
growth, profit margins, and forward
guidance.

•	 Fading tariff levies and trade policy
uncertainty.
•	 The AI boom including substantial
capex, expected productivity gains, and
earnings potential.

Bearish Asset Allocation Narratives
•	 Risks to consumption due to elevated
interest rates, sluggish labor markets,
tariff-related demand destruction, and
cumulative inflation.
•	 Monetary policy mistake from the
Fed overstaying restrictive policy de-
spite labor market stress.
• Fading U.S. fiscal thrust beyond
Q2-Q3’26 with market and political
constraints on continuing elevated
deficit spending.
• Narrow reliance on AI momen-
tum, transition from cash flow to debt
financed capital spending, hyperscaler
transition from asset light to asset
intensive models, and circular invest-
ment transactions.

The S&P 500 delivered a strong 3.7% rally on the week.
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